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1. Multimedia Polska Group 
 
The consolidated financial statements for the fourth quarter of 2008 were prepared for Multimedia Polska S.A. 
and the following entities of Multimedia Polska Group: Tele - Top Grupa Multimedia Polska Sp. z o.o., Multimedia 
Polska - Zachód Sp. z o.o., Multimedia Polska - Południe S.A., and Telewizja Kablowa Brodnica Sp. z o.o. 
 
As at the balance sheet date, 31 December 2008, and the date of publication of this report, Multimedia Polska 
Group (the “Group”) was composed of the parent entity Multimedia Polska S.A. (the “Company”, “Multimedia” or 
“MMP”) and the following subsidiaries: 
 

Share in capital  Name Address Business activity 
25 Feb 2009 

1 Tele Top Grupa Multimedia Polska  
Sp. z o.o. 

Gdynia,  
ul. T. Wendy 7/9  

film and video production 99.90% 

2 Multimedia Polska - Zachód  
Sp. z o.o. 

Gdynia,  
ul. T. Wendy 7/9 

voice, data and other 
telecommunications 
services 

100.00% 

3 Multimedia Polska - Południe S.A. Gdynia,  
ul. T. Wendy 7/9 

voice, data and other 
telecommunications 
services 

100.00% 

4 Telewizja Kablowa Brodnica  
Sp. z o.o. 

Gdynia,  
ul. T. Wendy 7/9 

other building installation 94.12% 

 
Basic information regarding the Group’s parent entity – Multimedia Polska S.A. – is given below: 
 
Headquarters: 81-341 Gdynia, ul. Tadeusza Wendy 7/9 
KRS: 0000238931 

District Court for Gdańsk–Północ VIII Economic Division of the National Court Register 
NIP: 586-10-44-881 
REGON: 190007345 
 
The Company was incorporated by virtue of Notarial Deed of 21 June 1991 as a limited liability company (spółka 
z ograniczoną odpowiedzialnością) and on 1 August 2005, pursuant to a ruling of the District Court for Gdansk-
Północ, VIII Economic Division, it changed its legal form from a limited liability company (spółka z ograniczoną 
odpowiedzialnością) into a joint stock company (spółka akcyjna). 
 
The term of operation of the Company and the other Group entities is unlimited. 
 
The Group’s main activity is the provision of a wide range of telecommunications services, particularly radio, 
television, Internet and telephony over cable television systems. 
 
 
2. Selected Items of Assets, Liabilities, Equity, Net Profit and Cash Flows, Including Items of Non-

Recurring Nature, Size or Extent 
 

2.1. Effects of Changes in the Group Structure in the Interim Period, Including Business 
Combinations, Acquisition or Disposal of Subsidiaries and Non-Current Investments, 
Restructuring, and Discontinuation of Operations after a Business Combination 

 
The structure of Multimedia Group did not change in the reporting period, and, specifically, no business 
combinations, acquisitions or disposals of subsidiaries and non-current investments, restructuring, and 
discontinuation of operations after a business combination took place. 
 

2.2. Dividends Paid and Declared 
 

2.2.1 Dividend Payment 
 
No dividend or dividend prepayment was declared or paid to the shareholders of Multimedia Polska S.A. in the 
fourth quarter of 2008. 
 
Decisions regarding any future dividend payments will depend on the Company’s financial condition, including 
results of operations, the necessity to incur capital expenditures, availability of capital reserves and other matters 
that management may consider relevant. The Company’s senior credit facility, extended pursuant to the 
agreement dated 7 September 2005, restricts the Company from declaring or paying dividends under certain 
conditions. 
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On 28 July 2008, acting pursuant to Resolution no. 9 of the Annual General Meeting of 30 July 2008 regarding the 
distribution of profits generated by the Company in 2007, the Company paid out dividends to its shareholders 
totalling PLN 33,897,302.12. 
 

2.2.2 Dividend Fund 
 
On 11 August 2008, pursuant to Resolution no. 5, the Extraordinary General Meeting of the Company resolved to 
create a special purpose reserve fund devoted to dividend payment (“Dividend Fund”) and transferred to the 
Dividend Fund: 

a) from supplementary capital: (i) previous years’ profit of PLN 62,183,135.04 and (ii) other amounts which 
arose in previous years, other than profits, amounting to PLN 149,541,992.96; 

b) an amount of PLN 1,305,326.80 from reserve capital which arose as a result of 2007 dividend payment. 
 
As of 31 December 2008, the aggregate amount accumulated on the Dividend Fund was PLN 213,030,454.80. 
 
On 19 January 2009, the Company’s General Meeting passed resolution no. 4 pursuant to which PLN 8,500,000 
(eight million five hundred thousand) was transferred from the Dividend Fund to a newly-established reserve fund 
designated for the purpose of repurchasing shares to offer them to Company employees. 
 
As at the date of publication of this report, the aggregate amount accumulated on the Dividend Fund was PLN 
204,530,454.80. 
 

2.3. Issued Capital and Reserves 
 

2.3.1 Share Capital 
 
The Company’s share capital as at 31 December 2008 and as at the date of this report is presented in the table 
below: 
 
Series Type Number of shares Nominal value per 

1 share (PLN) 
Votes at  

general meetings 
A ordinary bearer shares 63,590,876 1.00 63,590,876 
C ordinary bearer shares 8,245,623 1.00 8,245,623 
D ordinary bearer shares 32,205,874 1.00 32,205,874 
E ordinary bearer shares 32,869,899 1.00 32,869,899 
F ordinary bearer shares 20,787,728 1.00 20,787,728 
Total  157,700,000  157,700,000 
 
The data provided above did not change as compared to the previous quarterly report for Q3 2008. 
 
On 19 January 2009, as the Company General Meeting had previously adopted resolution no. 7 concerning the 
cancellation of Company shares, the Extraordinary General Meeting reduced the Company’s share capital from 
PLN 157,700,000 (one hundred and fifty seven million, seven hundred thousand zloty) to PLN 153,189,683 (one 
hundred and fifty three million, one hundred and eighty nine thousand, six hundred and eighty three zloty), i.e. by 
PLN 4,510,317 (four million, five hundred and ten thousand, three hundred and seventeen zloty) by cancelling 
4,510,317 ordinary bearer shares of Multimedia Polska S.A. with a nominal value of PLN 1.00 (one zloty) each, 
described in detail in resolution no. 7 of this General Meeting.  
 
The purpose of the share capital reduction was to carry out the General Meeting’s resolution regarding the 
cancellation of treasury shares—that is to adjust the amount of the Company’s share capital to the number of 
Company shares that will remain after 4,510,317 ordinary bearer shares have been cancelled. 
 
In connection with the share capital reduction, on 19 January 2009 the Company’s General Meeting adopted 
resolution no. 9 concerning amendments to the Company’s Statutes. The General Meeting amended § 6 of the 
Statutes of Multimedia Polska S.A. to read as follows: 
 
“The Company’s share capital shall amount to PLN 153,189,683 (one hundred and fifty three million, one hundred 
and eighty nine thousand, six hundred and eighty three zloty) and shall be divided into 153,189,683 (one hundred 
and fifty three million, one hundred and eighty nine thousand, six hundred and eighty three) ordinary bearer 
shares with the nominal value of PLN 1.00 (one) each.” 
 
The share capital reduction referred to above and the amendments to the Statutes will become effective when 
registered by the court. 
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2.3.2 Other Capital 
 

2.3.2.1 Dividend Fund 
 
Detailed information regarding the Dividend Fund is presented in point 2.2.2 above. 
 

2.3.2.2 Reserve Fund Designated to Share Repurchase 
 
On 19 January 2009, the Extraordinary General Meeting of the Company pursuant to Resolution no. 4 created a 
special purpose reserve fund designated for the purpose of repurchasing shares to offer them to Company 
employees. 
 
Furthermore, pursuant to the abovementioned resolution, the Extraordinary General Meeting transferred PLN 
8,500,000 (eight million five hundred thousand) from the Dividend Fund created pursuant to resolution no. 5/2008 
of the Extraordinary General Meeting dated 11 August 2008 to the reserve fund designated for the purpose of 
repurchasing shares in order to offer them to Company employees. 
 

2.4. Interest-Bearing Loans and Borrowings 
 

2.4.1 Senior Credit Facility Agreement for PLN 550,000,000 
 
Multimedia Polska S.A. as the borrower and the subsidiaries of Multimedia Polska S.A. as guarantors entered into 
a senior credit facility agreement on 7 September 2005. The Lenders are ABN Amro, Bank Pekao S.A. together 
with Bank Millenium SA, Calyon SA (branch in Poland) and BNP Paribas (branch in Poland). The agreement was 
subsequently restated and amended twice: (i) by an amendment agreement dated 27 December 2005 and (ii) by 
an amendment agreement dated 20 June 2006. 
 
The senior credit facility consists of three tranches: (i) tranche A of up to PLN 320,000,000; (ii) tranche B of up to 
PLN 130,000,000; and (iii) tranche C of up to PLN 100,000,000. 
 
In accordance with the credit facility agreement, draw-downs in each interest period bear interest at a rate per 
annum equal to (i) WIBOR on three-month deposits in PLN plus (ii) a margin of 0.85%, provided that the margin is 
adjusted, i.e., appropriately reduced (to 0.65%) or increased (to no more than 0.90% respectively), depending on 
a margin adjustment procedure based on the ratio of our Net Consolidated Debt to Annual EBITDA after the 
expiration of the six month period beginning on the date of the first utilization of the proceeds from the senior 
credit facility. For details on our senior credit facility agreement please refer to our International Offering Circular 
(pp. 158-164). 
 
The senior credit facility provides for the following security: (i) a transfer of receivables to which the Company and 
the guarantors are entitled under the insurance agreements as well as insurance policies issued on their basis, (ii) 
a registered pledge over the pool of all present and future assets, rights and claims each time in the possession of 
both the Company and the guarantors (except for rights and claims under insurance agreements and bank 
account agreements); in accordance with the amendment agreements referred to above, the maximum amount of 
security was increased to PLN 825,000,000 and was entered into the pledge register based on court decisions 
announced on 10 October 2006, (iii) a registered pledge on the Company’s and the guarantors’ rights and claims 
under certain bank accounts. 
 
In addition, on 22 December 2006, the Company made an appropriate declaration before notary public Hanna 
Warońska of the Notary Public’s Office in Gdynia declaring that a joined capped mortgage on the Company’s real 
property and rights equivalent to real property had been established for the benefit of the Lenders to secure all 
present and future rights and claims under the senior credit facility. 
 
In accordance with the objectives of the issue of Series F Shares, the Company transferred PLN 100,000,000 to 
the account of the Security Agent (Bank Pekao S.A.) on 23 November 2006 in order to repay PLN 100,000,000 
representing Tranche C. In accordance with the senior credit facility agreement, the amount was delivered to the 
lenders by the Facility Agent on the last day of the interest period, i.e. on 10 January 2007. The Company is 
repaying the loan in semi-annual instalments. 
 
As at 31 December 2008, the outstanding principal amount of the facility was PLN 323,983,142.40. 
 
In addition, pursuant to the provisions of the credit facility agreement dated 27 January 2009 (see point 10.6 
below), in order to provide additional collateral for this here senior credit facility, Multimedia agreed to provide 
additional collateral—mortgages registered in favour of each of the lenders in the mortgage books set up for the 
Company’s real estate property other than the real property already mortgaged in compliance with the declaration 
described above. 
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2.4.2 Amended Loan Agreement between Multimedia Polska S.A. and Multimedia 
Polska – Południe S.A. – Annex no. 2 

 
On 4 September 2008, Multimedia Polska – Południe S.A. granted a loan to Multimedia Polska S.A. amounting to 
PLN 19,000,000 with the maturity date falling on or before 31 December 2008, with a goal to finance ongoing 
business operations. Interest on the loan comprises 3 months WIBOR from the first business day of a given 
month plus a 1.2% premium. On 6 November 2008, pursuant to Annex No. 1 to the agreement referred to above, 
the amount of the loan was increased by PLN 5,000,000, i.e. in aggregate from PLN 19,000,000 to PLN 
24,000,000, provided however that interest on the increased loan amount referred to in §4 of the Agreement will 
accrue from the date on which the amount is transferred to the Borrower’s bank account. Furthermore, the Annex 
prolonged the repayment of the loan amount by Multimedia to 31 December 2009. The other provisions of the 
Agreement remained unchanged. 
 
On 27 November 2008, pursuant to Annex No. 2 to the aforementioned Agreement, the loan amount was 
increased by PLN 3,500,000, i.e. from PLN 24,000,000 to PLN 27,500,000, provided however that interest on the 
increased loan amount referred to in §4 of the Agreement will accrue from the date on which the amount is 
transferred to the Borrower’s bank account. The other provisions of the Agreement remained unchanged. 
 

2.4.3 Amended Loan Agreement between Multimedia Polska S.A. and Multimedia 
Polska – Zachód Sp. z o.o. – Annex 

 
On 19 December 2008, pursuant to an Annex to the Loan Agreement dated 12 December 2005 concluded 
between Multimedia Polska Zachód Sp. z o.o. and Multimedia Polska S.A., the parties prolonged the repayment 
of the loan with interest accrued thereon to 31 December 2009. 
 
The Company also advises that in the fourth quarter 2008, Multimedia Polska – Zachód Sp. z o.o. repaid to 
Multimedia Polska S.A. PLN 6,677,000 towards partial repayment of the loan extended to it by the Company on 
12 December 2005. 
 

2.5. Court Proceedings 
 
As at 31 December 2008, the Company was not party to any court, arbitration or administrative proceedings 
which would concern any claims or liabilities of Multimedia Polska S.A. or its subsidiaries and whose value would 
exceed 10% of Multimedia Polska S.A.’s equity. 
 
 
3. Operating and Financial Review and Prospects1 
 
The following discussion and analysis of the Group’s results for the three and twelve months ended 31 December 
2008 has been prepared on the basis of condensed consolidated interim financial statements for the three and 
twelve months ended 31 December 2008 prepared in accordance with IFRS. The financial statements present 
consolidated data of the Issuer’s Group, i.e. Multimedia Polska Group, for the fourth quarter of 2008 and the 
fourth quarter of 2007 in the manner required by IAS 34. The following analysis also includes results for the third 
quarter of 2008 in order to better illustrate the quarter-on-quarter change. 
 
As at 31 December 2008, our Group had 1,129,226 revenue generating units (RGUs), including 624,336 cable TV 
RGUs (of which 4,974 IPTV RGUs and 70,732 DTV RGUs), 278,588 broadband Internet RGUs, 182,226 voice 
RGUs, 30,299 premium channels RGUs, 13,066 indirect voice services, and 711 payphones. 
 
As at 31 December 2008, we had over 261,000 subscribers who have subscribed for more than one service, 
including ca. 70,000 triple play subscribers. 
 
In the fourth quarter of 2008, we recorded a net increase in RGUs of 47,338 (after churn), including: 
 
- 21.864 CATV RGUs (including the addition of 5,836 analog cable TV RGUs, 738 IPTV RGUs and 15,290 

DTV RGUs.) 

- 18.406 broadband Internet RGUs 

- 3.738 voice RGUs (including the addition of 7,444 VoIP RGUs and disconnection of 3,706 PSTN RGUs) 
- 2.577 premium channels RGUs, and 
- 753 indirect voice RGUs 
 

                                                 
1 Please be aware of the fact that the analysis provided below was based on PLN millions rounded to one decimal place. Thus, 
some arithmetic inaccuracies may result from the approximation. 
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We expect that the upward trend in the number of customers subscribing for bundled offerings will continue, 
which may help to reduce our churn rate and provide an important source of revenue growth. In Q4, the 
downward trend in our average revenue per RGU (ARPU per RGU) slowed down. The ratio was PLN 35.40 in Q4 
2008 as compared to PLN 35.38 in Q3 2008. The value of the ratio in Q4 2008 was the resultant of a number of 
diverse trends. The main downward drivers of the ratio were Premium channel promotions and a decrease in our 
broadband ARPU. The trends pushing the ratio up involved an increase in ARPU on our video services, both 
analog (migrations to higher packages) and digital, and a rise in voice ARPU. 
 
For our broadband and voice services, average revenue per RGU is expected to continue to decline slightly; 
however, we expect that the effect of these decreases on our revenues may be more than offset as a result of 
rapid growth of the number of triple play customers. We also expect that our cable television revenues will 
continue to increase as a result of fast expansion of digital television services offered over cable networks. 
 
The disconnection rate (churn), calculated as the ratio of disconnections to the number or RGUs for the service at 
the beginning of the period, was 12.5% (monthly average of 1.04%) for the full year 2008 as compared to 13.6% 
for the full year 2007 (monthly average of 1.13%). 
 
The ratio of RGUs per subscriber went up from 1.52 at the end of Q4 2007 to 1.70 at the end of Q4 2008. The 
average revenue per unique subscriber (ARPU/HC) was PLN 59.07 for the full year 2008, up 5.4% from the same 
period of 2007. 
 

3.1. Sales Revenue 
 
Our sales revenues consist of cable television, broadband Internet, fixed-line telephony and other revenues. The 
shares of revenues from individual services as a percentage of total revenues are presented in the table below. 
 
 Q3 2008 Q4 2008 12M 2007 12M 2008 
Cable television 48.9% 48.6% 48.9% 48.8% 
Internet 24.5% 24.4% 20.9% 24.2% 
Telephony 24.7% 24.3% 27.3% 24.9% 
Other 1.8% 2.7% 2.9% 2.1% 
 
Comparing the Group’s results for twelve months year-on-year, sales revenues increased by PLN 55.9m, or 
13.3%, from PLN 419.5m in 2007 to PLN 475.4m in 2008. The principal sources of sales revenue growth were an 
increase in the number of cable subscribers and the growing popularity of new cable services (revenue growth of 
PLN 27.3m, including IPTV, DTV and premium channels), and an increase in the number of broadband Internet 
subscribers (revenue growth of PLN 27.2m). 
 
The continued downward trend in the PSTN business was entirely offset by dynamic growth in the number of 
VoIP subscribers. Our total voice revenues increased by PLN 3.7m, mainly on the back of an increase in 
wholesale interconnect and indirect voice revenues. 
 
Other sales revenues fell by PLN 2.2m as a result of lower incomes from infrastructure leases. 
 
Comparing our results quarter-on-quarter, sales revenues increased by PLN 6.0m, or 5.0%, from PLN 119.2m in 
the third quarter of 2008 to PLN 125.2m in the fourth quarter of 2008. 
 

3.1.1 Cable Television 
 
The following table sets forth the components of our cable television revenues. 
 
(PLN ‘000) Q3 2008 Q4 2008 12M 2007 12M 2008 
Subscription fees for analog television packages 54 349.5 55 816.8 197 517.1 217 083.6 
Subscription fees for digital television packages—DTV and 

IPTV technologies 3 028.8 4 289.6 1 534.3 10 963.7 

Subscription fees for premium channel packages 975.0 787.1 5 862.3 4 155.9 
Total cable television revenues 58 353.3 60 893.6 204 913.7 232 203.3 
 
The following table sets forth selected consolidated operational and financial data for our cable television 
business. 
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 Q3 2008 Q4 2008 12M 2007 12M 2008 
Homes passed by cable networks (in thousands), 

including both existing and potential subscribers 846 882 802 882 

including digital cable television (DTV) 631 680 541 680 
Homes passed by PSTN networks (in thousands), 

including both existing and potential subscribers of 
IPTV 

50 50 50 50 

Revenue Generating Units (RGU) (in thousands)(1)  602 624 553 624 
Premium channel RGUs (in thousands) 28 30 23 30 
ARPU—television blended (2) 32.12 32.66 32.22 32.28 
ARPU—analog cable television 33.52 34.09 32.76 33.54 
ARPU—digital cable television (DTV)  17.25 20.19 5.26 17.33 
 
(1) Cable television RGUs excluding premium channel subscriptions. 
(2) Sales revenue recognized for the period for television services (analog and digital, excluding premium channels) divided by the number of 

months in the period and divided by the average number of RGUs for such service for the period (which average number of RGUs may vary 
from the number of RGUs for the period end). 

 
Comparing our results for twelve months year-on-year, cable television revenues including DTV, VoD, IPTV and 
premium channel revenues increased by PLN 27.3m, or 13.3%, from PLN 204.9m in 2007 to PLN 232.2m in 
2008. The growth in cable television revenues was driven by a 12.8% growth in CATV RGUs, as well as 
migrations of customers to higher packages in analog cable TV, which resulted in higher subscriber fees paid to 
the Company. Our new digital television services, both DTV and IPTV, generated combined revenues of PLN 
10.9m in 12M 2008 compared to only PLN 1.5m in the same period of 2007. As at 31 December 2008, the Group 
had ca. 75,700 digital television subscribers in both technologies (DTV and IPTV). As a result of the launch of 
new services, such as VoD, HDTV etc., the Company expects to see a significant growth in the number of DTV 
users and in revenues generated on those services in the coming quarters. 
 
Churn on cable television for the full year 2008 was at a level of 8.6% (monthly average of 0.72%) as compared to 
10.5% (monthly average of 0.88%) for the same period of 2007. Management believes that the churn rate is kept 
under control thanks to increased service bundling, which makes for increased loyalty of double and triple play 
subscribers. However, we recorded a decrease in churn in the fourth quarter of 2008 as compared to the third 
quarter of 2008 from a monthly average of 0.73% to 0.70%, respectively. 
 
Comparing our results quarter-on-quarter, cable television revenues increased by PLN 2.5m, or 4.4%, from PLN 
58.4m in the third quarter of 2008 to PLN 60.9m in the fourth quarter of 2008. 
 

3.1.2 Broadband Internet 
 
The following table sets forth the components of our Internet sales revenue. 
 
(PLN ‘000) Q3 2008 Q4 2008 12M 2007 12M 2008 
Broadband Internet 29 231.5 30 536.3 87 635.0 114 988.2 
Other Internet access (including dial-up) - - 192.5 45.7 
Total Internet revenues 29 231.5 30 536.3 87 827.5 115 033.9 
 
The following table sets forth selected consolidated operational and financial data for our broadband Internet 
business. 
 
 Q3 2008 Q4 2008 12M 2007 12M 2008 
Homes passed by cable networks (in thousands),  

including both existing and potential subscribers 788 823 735 823 

Homes passed by PSTN networks (in thousands), 
including both existing and potential subscribers 196 196 192 196 

Revenue Generating Units (RGU) (in thousands 260 279 212 279 
ARPU (PLN/RGU/Month)(1) 38.60 37.79 41.00 39.10 
 
(1) Sales revenues recognized for the period for broadband Internet divided by the number of months in the period and divided by the average 

number of RGUs for such service for the period (which average number of RGUs may vary from the number of RGUs for the period end). 
 
Comparing our results for twelve months year-on-year, sales revenues generated by our broadband Internet 
business grew by PLN 27.2m, or 31.0%, from PLN 87.8m in 2007 to PLN 115.0m in 2008. This resulted 
principally from a dynamic increase in the number of our broadband Internet RGUs (up 32%). The positive effect 
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of the increase in RGUs on sales revenues was partially offset by lower prices charged for broadband Internet 
services during 2008 and discounts offered on the service. Our discounted offerings were aimed at attracting new 
customers and reducing churn. Consequently, ARPU dropped by 4.6% as compared to 12M 2007. 
 
Comparing the data for twelve months year-on-year, we continue to reduce churn rates on our Internet services. 
The churn rate for the full year 2008 was 11.9% (monthly average of 0.99%) against 17.7% for the full year 2007 
(monthly average of 1.42%), a decrease of 30%. 
 
Comparing our results quarter-on-quarter, Internet revenues increased by PLN 1.3m, or 4.5%, from PLN 29.2m in 
the third quarter of 2008 to PLN 30.5m in the fourth quarter of 2008. 
 

3.1.3 Telephony 
 
The following table sets forth the components of our telephony sales revenues. 
 
(PLN ‘000) Q3 2008 Q4 2008 12M 2007 12M 2008 
Line rental fees 12 315.5 15 814.3 51 690.2 55 515.9 
Usage fees (including additional services) 12 070.4 9 469.8 47 530.8 43 778.1 
Interconnection (wholesale) 4 111.1 4 211.8 12 498.2 15 349.7 
Other (including indirect services and payphones) 1 003.2 954.0 2 803.9 3 572.8 
Total telephony revenues 29 500.2 30 450.0 114 523.1 118 216.5 
 
The following table sets forth selected consolidated operational and financial data for our telephony business. 
 
 Q3 2008 Q4 2008 12M 2007 12M 2008 
Homes passed by cable networks (in thousands),  

including both existing and potential subscribers 660 713 585 713 

Homes passed by PSTN networks (in thousands), 
including both existing and potential subscribers 198 199 193 199 

Revenue Generating Units (RGU) (in thousands)(1) 178 182 165 182 
ARPU (PLN/RGU/Month)(2) 46.43 46.73 51.84 47.66 
 
(1) Telephony RGUs excluding indirect voice services and payphones. 
(2) Sales revenues recognized for the period for telephony services divided by the number of months in the period and divided by the average 

number of RGUs for such service for the period (which average number of RGUs may vary from the number of RGUs for the period end). 
 
Comparing our results for twelve months year-on-year, telephony revenues increased by PLN 3.7m, or 3.2%, 
from PLN 114.5m in 2007 to PLN 118.2m in 2008. 
 
Our telephony business consists of services provided using two distinct technologies: VoIP provided over cable 
networks and traditional telephony provided over PSTN networks. Our results in the telephony business are 
influenced by two contradictory trends—dynamic growth in VoIP telephony on the one hand, and a declining trend 
in PSTN telephony on the other. 
 
As regards VoIP telephony, we have seen a PLN 6.7m, or 25.6%, growth in revenues from PLN 26.0m for the full 
year 2007 to PLN 32.6m for the full year 2008, mainly driven by RGU growth of 24,900, or 41.7%, from 59,700 at 
the end of Q4 2007 to 84,600 at the end of Q4 2008. Our ARPU in this business segment dropped from PLN 
41.72 for 12M 2007 to PLN 37.69 for 12M 2008, a drop of 9.7%. 
 
In the PSTN business, we recorded a PLN 6.6m, or 9.0%, decline in revenues. Our revenues decreased from 
PLN 73.3m for the full year 2007 to PLN 66.7m for the full year 2008 as a result of a decrease in pricing and in 
our PSTN RGUs which went down by 7,700, or 7.3%, from 105,300 RGUs at the end of Q4 2007 to 97,700 RGUs 
at the end of Q4 2008. ARPU on the service went down 3.5% from PLN 56.72 for 12M 2007 to PLN 54.75 for 12M 
2008. 
 
We would also like to draw your attention to the fact that in our voice segment, both VoIP and PSTN, there is a 
movement between revenue groups: from “usage fees” to “line rental fees”. Although the usage of our networks 
continues to increase, it is only partially recognised as revenue because the traffic is generated by subscribers 
who enjoy free minutes included in their monthly line rental fee. 
 
Our wholesale interconnection revenues amounted to PLN 15.3m for the full year 2008. They were PLN 2.9m, or 
22.8%, higher compared to the full year 2007 when they amounted to PLN 12.5m. 
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In the telephony business, the churn rate increased from 12.9% (monthly average of 1.08%) for the full year 2007 
to 15.4% (monthly average of 1.29%) for the full year 2008. The relatively high level of churn in our telephony 
segment was caused by disconnection of a number of customers using wireless technologies—which took place 
in Q2 2008—due to our obligation to switch them to new frequencies, as well as resignations of single play 
customers who subscribed for PSTN telephony only. Those customers usually migrated to mobile telephony. 
 
Comparing our results quarter-on-quarter, telephony revenues increased by PLN 0.9m, or 3.2%, from PLN 29.5m 
in the third quarter of 2008 to PLN 30.4m in the fourth quarter of 2008. 
 

3.1.4 Other Revenue 
 
Other revenue, including lease income, licence fees, revenue on TV productions and other subscriber-generated 
and interoperator revenues (migrations between packages, service, re-connection fees etc.), decreased by PLN 
2.2m, or 18.3%, from PLN 12.2m for the full year 2007 to PLN 10.0m for the full year 2008. The main reason 
behind the decrease were lower fees paid to Multimedia Polska Group under links and telecom infrastructure 
leases. 
 
Comparing our results quarter-on-quarter, other revenues increased by PLN 1.1m from PLN 2.2m in the third 
quarter of 2008 to PLN 3.3m in the fourth quarter of 2008. 
 

3.2. Operating Expenses 
 
Comparing our results for twelve months year-on-year, operating expenses (excluding D&A) increased by PLN 
27.1m, or 12.8%, from PLN 211.4m in 2007 to PLN 238.4m in 2008. However, the operating expenses per RGU 
per month indicator was down from PLN 18.3 for the full year 2007 to PLN 17.6 for the full year 2008, a drop of 
3.7%. 
 
The largest increases were recorded in payroll and benefits (PLN 13.6m), network maintenance (PLN 4.6m), and 
variable costs directly linked to the growing number of RGUs, such as programming (PLN 3.8m), bandwidth (PLN 
1.8m), and interconnect (PLN 0.9m). 
 
The increase in payroll and benefits is connected with significant development of our organisation, which entailed 
an increase in headcount and payroll. Compared to the full year 2007, headcount was considerably increased in 
Call Centre; we also opened two new regions: the Warsaw region and the Silesia region. Also in the second half 
of 2007 we took over some personnel from the companies we acquired and built our own sales structures, largely 
replacing outsourcing. The effects of those events were reflected full-scale in the results for the full year 2008. 
 
Please also note that the comparability of data is disrupted by the fact that in 12M 2007 commissions paid to 
sales representatives were classified as sales and marketing, while in 12M 2008 they were classified to a large 
extent as payroll. In the twelve months of 2008, commissions paid to sales representatives—recorded under 
payroll and benefits—amounted to ca. PLN 5.9m. In order to bring 2007 and 2008 data to full comparability, this 
amount should be moved in 2008 from payroll and benefits to sales and marketing. In comparable conditions, 
payroll and benefits would increase by ca. PLN 7.7m (15.5%). 
 
Network maintenance costs increased as a result of higher costs of links lease and maintenance of 
interconnection points. 
 
Programming and copyright expenses increased as a result of dynamic additions of subscribers of digital TV and 
value-added services, such as video on demand. 
The increase in bandwidth expenses was caused by two factors: vibrant growth of the number of our internet 
subscribers and the continued increase of subscriber connection speeds necessitated by our aspirations to 
provide high-quality, commercially competitive services. 
Interconnect expenses increased primarily on the back of the increase in our voice RGUs and the fact that our 
‘‘bill and keep’’ interconnection agreements with TPSA expired on 1 July 2007. As indicated in our International 
Offering Circular (IOC—Settlement Agreement with TPSA p. 48), the termination of those agreements entailed an 
increase in the costs of local and same zone traffic termination. 
 
The largest decrease in operating expenses was recorded in sales and marketing (PLN 0.7m). The decrease was 
connected with the movement of a portion of sales reps’ commissions between sales and payroll expenses, as 
described above. In comparable conditions, sales and marketing expenses would increase by ca. PLN 5.3m 
(33.5%). 
 
The following table provides information on the components of our operating expenses. 
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(PLN '000) Q3 2008 Q4 2008 12M 2007 12M 2008 
Programming and copyrights 11 933.5 13 686.5 45 255.4 49 044.5 
Bandwidth 2 600.4 2 570.8 9 395.4 11 185.8 
Interconnect 4 979.4 5 206.4 20 644.8 21 539.6 
Network costs 9 403.0 10 606.5 34 115.9 38 683.8 
Sales and marketing 4 156.5 4 676.3 15 702.2 15 064.4 
Payroll and benefits 15 766.3 15 945.5 49 536.3 63 107.9 
Taxes and charges 2 811.4 3 244.4 10 752.2 11 518.2 
Professional services 865.8 989.9 3 518.3 3 371.2 
Energy and materials 3 409.1 4 009.0 11 869.7 13 779.5 
Other expenses 2 788.1 2 639.9 10 568.6 11 136.0 
Total 58 713.5 63 575.0 211 358.8 238 430.8 
 
We continue to push down the ratio of operating expenses (excluding D&A) per RGU per month by adhering to 
our restrictive cost control policy. The ratio (monthly average) was at a level of PLN 18.3 for 12M 2007 and PLN 
17.6 for 12M 2008. 
 
Comparing our results quarter-on-quarter, operating expenses (excluding D&A) increased by PLN 4.9m, or 8.4%, 
from PLN 58.7m in the third quarter of 2008 to PLN 63.6m in the fourth quarter of 2008. The increase was driven 
primarily by increases in programming costs and network maintenance costs. 
 

3.3. Other Operating Revenue and Expenses 
 

3.3.1 Other Operating Revenue 
 
Other operating revenue increased by PLN 2.4m from PLN 1.7m for the full year 2007 to PLN 4.1m for the full 
year 2008. A detailed breakdown of other operating revenue is provided in note 11.2 to the financial statements. 
 
In the fourth quarter of 2008, we recorded an increase in other operating revenue of PLN 1.4m from PLN 1.1m in 
the third quarter of 2008 to PLN 2.5m in the fourth quarter of 2008. The increase was attributable to a reversal of 
revaluation allowances for assets under construction and inventories. 
 

3.3.2 Other Operating Expenses 
 
Other operating expenses were up by PLN 2.8m from PLN 3.0m for the full year 2007 to PLN 5.7m for the full 
year 2008. The increase was attributable to liquidation of fixed assets (PLN 3.2m) and higher write-downs of 
uncollectible receivables and bad debt (PLN 1.5m). 
 
In the fourth quarter of 2008, other operating expenses increased by PLN 0.9m from PLN 1.0m in the third quarter 
of 2008 to PLN 1.8m in the fourth quarter of 2008. The increase was attributable to fixed asset liquidation totalling 
PLN 1.4m. 
 

3.4. Operating Profit 
 
Comparing our results for twelve months year-on-year, operating profit remained stable (increase of PLN 0.4m, or 
0.4%, from PLN 95.0m in 2007 to PLN 95.4m in 2008). The main item adversely affecting our operating profit in 
2008 was depreciation and amortisation which recorded a PLN 28.1m increase. 
 
Detailed components of the increase recorded for the full year 2008 as compared to the same period of 2007 are 
provided below: 
+ PLN 27.3m increase in cable television revenues resulting from a larger subscriber base and higher prices of 

the service, 
+ PLN 27.2m increase in internet revenues resulting from a larger subscriber base, despite price reductions, 
+ PLN 6.7m increase in voice revenues generated by our VoIP subscribers due to service bundling, 
- PLN 6.6m decrease in voice revenues generated by our PSTN subscribers as a result of a decrease in 

subscriber base and in the pricing of the service, 
+ PLN 1.4m increase in other voice revenues (including direct voice, interconnect and revenues from other 

operators) and other revenues (e.g. leases etc.), 
- PLN 20.6m increase in fixed costs, 
- PLN 3.8m increase in programming costs, 
- PLN 1.8m increase in costs connected with the lease of bandwidth for Internet, 
- PLN 0.9m increase in interconnection costs, 
- PLN 0.4m decrease of the balance of other operating revenue and expenses, and 
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- PLN 28.1m increase in depreciation and amortisation. 
 
Comparing our results quarter-on-quarter, operating profit increased by PLN 0.3m, or 1.0%, from PLN 24.9m in 
the third quarter of 2008 to PLN 25.2m in the fourth quarter of 2008. 
 

3.5. EBITDA and Adjusted EBITDA 
 
Comparing our results for twelve months year-on-year, EBITDA increased by PLN 28.4m, or 13.7%, from 
PLN 206.9m in 2007 to PLN 235.4m in 2008. The increase in EBITDA is attributable to the same factors that 
contributed to the level of operating profit, as described above, except depreciation and amortisation. 
 
In the same periods, Adjusted EBITDA increased by PLN 28.8m, or 13.8%, from PLN 208.5m for the full year 
2007 to PLN 237.3m for the full year 2008. Adjusted EBITDA margin increased from 49.7% in 2007 to 49.9% in 
2008. When calculating Adjusted EBITDA, as defined and measured by us, we excluded non-recurring events. 
For details on our method of measuring EBITDA please refer to our International Offering Circular – Operating 
and Financial Review and Prospects (pp. 50-52). Adjustments to EBITDA for the full year 2008 amounted to PLN 
1.9m. The reconciliation of Adjusted EBITDA to EBITDA is presented in note 12 to the financial statements. 
 

 
Comparing our results quarter-on-quarter, EBITDA increased by PLN 1.7m, or 2.8%, from PLN 60.6m in the third 
quarter of 2008 to PLN 62.3m in the fourth quarter of 2008; similarly, Adjusted EBITDA increased by PLN 1.9m, 
or 3.2%, from PLN 60.7m in the third quarter of 2008 to PLN 62.6m in the fourth quarter of 2008. Adjusted 
EBITDA margin remained stable at slightly above 50% in both periods. Management believes that Adjusted 
EBITDA permits a more complete and comparable analysis of our financial results. 
 

3.6. Finance Revenue 
 
Comparing our results for twelve months year-on-year, finance revenue decreased by PLN 6.3m from PLN 13.1m 
in 2007 to PLN 6.7m in 2008. The decrease of finance revenue was attributable to lower bank interest connected 
with a lower level of cash held by the Group (revenue drop of PLN 3.6m). At the same time, we recorded a PLN 
0.3m increase in revenue from interest and fees on loans. 
 
Comparing our results quarter-on-quarter, finance revenue remained stable at PLN 1.2m in both periods. 
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3.7. Finance Costs 
 
Comparing our results for twelve months year-on-year, finance costs remained at the same level of PLN 29.0m in 
both periods. A detailed breakdown of finance costs is provided in note 11.5 to the financial statements. 
 
Comparing our results quarter-on-quarter, finance costs increased by PLN 0.4m from PLN 7.5m in the third 
quarter of 2008 to PLN 7.8m in the fourth quarter of 2008. The largest component of finance costs in Q4 2008 
were interest and fees on loans amounting to PLN 6.1m. 
 

3.8. Capital Expenditure 
 
We spent approximately PLN 55.4m on capital expenditure in the fourth quarter of 2008, including PLN 50.2m on 
upgrades and expansion of our own networks and adding new connections, and PLN 5.2m on acquisitions of 
other operators. 
 
Expenditures connected with the expansion of our own networks included PLN 44.3m growth CAPEX directly 
related to expanding the range of services provided by us and subscriber activations, and PLN 5.9m CAPEX 
incurred to ensure continuity of services, replace network equipment and streamline internal processes (Other 
Capital Expenditure). 
 

3.8.1 Growth Capital Expenditure 
 
The main growth capital expenditures in the fourth quarter of 2008 comprise: 
 
- construction of new homes passed as part of our active acquisitions project and to expand the reach of our 

networks by cabling newly constructed housing estates. The most important item of the construction of new 
HPs were investments made in the Warsaw agglomeration. In Q4 2008, we continued to expand our 
networks in the north east districts and also the southern districts in new housing estates along the 
underground railroad. We also continued to expand the metropolitan backbone network to be able to provide 
our signal to new housing estates, which will be connected to the network in 2009. We also initiated the 
construction of the second main node of our metropolitan network in order to optimise the use of fibre-optic 
cables inside the agglomeration and to streamline network management; 

- expenditures related to subscriber activations, such as installation costs and CPE (customer premises 
equipment) costs, in particular purchases of set-top boxes, which receive and decode digital television 
signals at customer premises, and purchases of cable modems for broadband internet activations; 

- development of our central infrastructure to service a higher number of customers and steadily increase 
broadband connection speeds for all customers; 

- upgrades of networks acquired in previous years and adapting selected access networks to increased 
broadband connection speeds; and also increasing penetration of digital cable TV; and 

- development of WiMax wireless access systems. 
 
In the fourth quarter of 2008, we cabled 20,000 new homes passed in Warsaw and the vicinity. In total, by the end 
of 2008, our Warsaw agglomeration network passed by over 41,000 homes. 
 
As a result of network upgrades completed in the fourth quarter of 2008, our cable networks passing by some 
35,200 homes (HP) were upgraded for broadband Internet, 53,600 for voice services, and 49,600 for digital 
television. 
 
In total, in the fourth quarter of 2008, we cabled some 35,300 homes passed. 
 

3.8.2 Other Capital Expenditure 
 
Other capital expenditure of PLN 5.9m, not directly related to network expansion or subscriber activations, 
included primarily expenditures on: 
- expanding the network passportisation system, 
- upgrades and fittings for cable television head-ends, 
- upgrades of power and air-conditioning systems, 
- expanding the network operations centre, and 
- expanding IT infrastructure. 
 

3.8.3 Acquisition Capital Expenditure 
 
In the fourth quarter of 2008, Multimedia Polska S.A. acquired a network of CSM Stalowa Wola for PLN 5.2m. 
The primary focus of CSM Stalowa Wola involves providing services to large enterprises within a special 
Economic Zone in Stalowa Wola. The acquisition of CSM is a means of reinforcing Multimedia’s position in the 
business customer segment. 
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3.9. Employment 

 
As at 31 December 2008, Multimedia Polska Group had 1,805 employees in total. We employed 973 employees 
in our regions (including our network service and customer care personnel, sales representatives, sales 
managers, regional directors etc.) and 832 employees in our head offices. Employment levels were up by 49, or 
2.8%, as compared to the previous quarter ended 30 September 2008. The increase in headcount was 
associated with the continued development of our sales department (sales reps, sales service points). 
 
 
4. Changes in the Composition of the Management Board and Supervisory Board 
 

4.1. Changes in the Composition of the Management Board 
 
As at the balance sheet date, 31 December 2008, and as at the date of this report, the Management Board was 
composed of the following persons: 
 

Name Position 
Andrzej Rogowski President 
 
The composition of the Management Board did not change compared to information presented in the report for 
Q3 2008. 
 

4.2. Changes in the Composition of the Supervisory Board 
 
As at the balance sheet date, 31 December 2008, and as at the date of this report, the Supervisory Board was 
composed of the following persons: 
 

Name Position 
Ygal Ozechov Co-Chairman of the Supervisory Board 
Tomek Ulatowski Co-Chairman of the Supervisory Board 
David C. Seidman Member of the Supervisory Board 
Konrad Jaskóła Member of the Supervisory Board 
Gabriel Wujek Member of the Supervisory Board 
 
The composition of the Supervisory Board did not change compared to information presented in the report for Q3 
2008. 
 
 
5. Related Party Transactions 
 
The Company, or any of the Companies of Multimedia Polska Group, did not enter into any related party 
transactions during the reporting period that would not be considered typical or routine, where the aggregate 
value of all transactions with a given related party concluded since the beginning of the financial year would 
exceed the equivalent of EUR 500,000. The information regarding loan agreements provided below is provided 
only for sake of clarity. 
 

5.1. Amended Loan Agreement between Multimedia Polska S.A. and Multimedia Polska – 
Południe S.A. – Annex no. 2 

 
Detailed information regarding Annex no. 2 to the Loan Agreement concluded between Multimedia Polska S.A. 
and Multimedia Polska – Południe S.A. is provided in point 2.4.2. 
 

5.2. Amended Loan Agreement between Multimedia Polska S.A. and Multimedia Polska – 
Zachód Sp. z o.o. – Annex 

 
Detailed information regarding the Annex to the Loan Agreement concluded between Multimedia Polska S.A. and 
Multimedia Polska – Zachód Sp z o.o. is provided in point 2.4.3. 
 
 
6. Other Information Relevant for the Assessment of the Situation of the Group 
 

6.1. Execution of the Share Buy-Back Programme 
 
On 14 November 2008, having consulted the Company Supervisory Board, the Management Board decided to 
end the share buy-back programme implemented in order to redeem the shares and decrease the Company’s 
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share capital. Multimedia ended the share buy-back programme because—as required by resolution no. 5/2008 
of 11 August 2008 of the Company’s Extraordinary General Meeting—the funds allocated to the buy-back 
programme and dividend payment had been transferred to a special-purpose reserve fund devoted to dividend 
payment. 
 
After the transfer was effected, PLN 4,000,000 was left for the buy-back and this sum has been exhausted. 
 
In executing the share buy-back programme implemented in order to redeem the shares and decrease the 
Company’s share capital, in the period from 13 December 2007 to 14 November 2008, the Company acquired a 
total of 4,510,317 shares, which carry in aggregate 4,510,317 votes at the Company’s general meetings and 
represent 2.86% of the Company’s share capital and the same percentage of votes at general meetings. 
 
On the basis of Resolution no. 7 of 19 January 2009, the Extraordinary General Meeting of Multimedia cancelled 
the treasury shares referred to above. The cancellation of the treasury shares will become effective upon 
registration of the reduction of the Company’s share capital by the Court. 
 
 
7. Shareholders Entitled to Exercise at Least 5% of Total Voting Rights at the General Shareholders’ 

Meeting, Either Directly or Indirectly through Subsidiaries, as at the Date of Publication of the 
Quarterly Report; Changes in the Ownership Structure in the Period from the Submission of the 
Previous Quarterly Financial Report 

 
Information provided in the table below is prepared based on current reports submitted to the Warsaw Stock 
Exchange, which reflect all information provided to the Company by shareholders in accordance with Art. 69.1 of 
the Act on public offering and the terms for introduction of financial instruments to organised trading and on public 
companies. 
 
The Company’s shareholding structure as at the date of this report was as follows: 
 

Shareholder Number of 
shares held 

Number of votes 
at the General 
Shareholders’ 

Meeting 

Percentage of 
votes at the 

General 
Shareholders’ 

Meeting 

Percentage 
held in share 

capital 

Tri Media Holdings Ltd (1)(2) 26,084,741 26,084,741 16.54% 16.54% 
UNP Holdings B.V. (1) 41,228,807 41,228,807 26.14% 26.14% 

Emerita B.V. (1) 15,781,292 15,781,292 10.01%  10.01% 
BZ WBK AIB Asset 
Management S.A. (3) 15,759,077 15,759,077 9.99% 9.99% 

including: 
BZ WBK AIB 
Towarzystwo Funduszy 
Inwestycyjnych S.A. (4) 

8,023,790 8,023,790 5.09% 5.09% 

Other shareholders 58,846,083 58,846,083 37.32% 37.32% 

TOTAL 157,700,000 157,700,000 100.00% 100.00% 

 
(1) Entities directly or indirectly controlled by EVL. 
(2) 1,904,628 shares are held indirectly through Biscoden Trading & Investments Limited, a subsidiary of Tri Media 

Holdings. 
(3) See point 7.2. below. 
(4) See point 7.1. below. 
 

7.1. Information provided by BZ WBK AIB Towarzystwo Funduszy Inwestycyjnych S.A. in 
connection with exceeding the 5% of total vote threshold as a result of holding shares in 
aggregate through other investment funds managed by the same investment fund 
company 

 
On 7 January 2008, Multimedia Polska S.A. (“the Company”, “Multimedia”) received a notification in accordance 
with Art. 69.1.1 in conjunction with Art. 87.1.2.a) of the Act on Public Offering, Conditions Governing the 
Introduction of Financial Instruments to Organised Trading, and Public Companies from BZ WBK AIB 
Towarzystwo Funduszy Inwestycyjnych S.A. (“TFI”), acting on behalf of Arka BZ WBK Akcji Fundusz Inwestycyjny 
Otwarty, Arka BZ WBK Rozwoju Nowej Europy Fundusz Inwestycyjny Otwarty, Arka BZ WBK Stabilnego Wzrostu 
Fundusz Inwestycyjny Otwarty, Arka BZ WBK Zrównoważony Fundusz Inwestycyjny Otwarty and Lukas Fundusz 
Inwestycyjny Otwarty (hereinafter referred to as Funds). 
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The notification stated that as a result of share purchase transactions settled on 3 January 2008 and as at the 
date of settlement, the Funds came to hold 8,023,790 shares, constituting 5.09% of the Company’s share capital 
and carrying 8,023,790 (5.09%) votes exercisable at general meetings. 
 
Before the settlement of the aforementioned transactions, the Funds held 7,863,790 shares constituting 4.99% of 
the Company’s share capital and carrying 7,863,790 (4.99%) votes exercisable at general meetings. 
 
TFI also notified the Company that acting in the manner specified in Art. 46.1.1) of the Act of 27 May 2004 on 
Investment Funds,it commissioned BZ WBK AIB Asset Management Spółka Akcyjna with its registered office in 
Poznań to manage the Funds’ investment portfolios. Hence, the disclosure obligation arising in connection with 
the share purchase transactions referred to herein is also imposed separately on BZ WBK AIB Asset 
Management S.A. (Current report no 52/2007 dated 8 October 2007). 
 
Compared to information presented in the report for Q3 2008, the shareholding structure presented above 
changed as follows: 
 

7.2. Information provided by BZ WBK AIB Asset Management S.A. in connection with reducing 
interest in the share capital of Multimedia Polska S.A. below 10% of total vote as a result of 
holding shares as part of securities portfolios managed by BZ WBK AIB Asset 
Management S.A. which entitle BZ WBK AIB Asset Management S.A. as the manager to 
exercise voting rights attached to those shares at the general meeting on behalf of its 
customers 

 
On 26 January 2009, Multimedia Polska S.A. (“the Company”, “Multimedia”) received a notification from BZ WBK 
AIB Asset Management S.A. with its registered office in Poznań in accordance with Art. 69.1.2 in conjunction with 
Art. 87.1.3.b) of the Act on Public Offering, Conditions Governing the Introduction of Financial Instruments to 
Organised Trading, and Public Companies that following the sale of the Company’s shares by BZ WBK AIB Asset 
Management S.A. on 19 January 2009, clients of BZ WBK AIB Asset Management S.A. came to hold Multimedia 
shares representing less than 10% of total voting rights exercisable at the Company’s general meetings. 
 
The notification stated that before the transaction described above, an aggregate of 15,771,337 Multimedia 
shares had been deposited on securities accounts managed by BZ WBK AIB Asset Management S.A. for their 
customers under account management agreements, which constituted 10.001% of the Company’s share capital. 
The shares entitled their holders to 15,771,337 voting rights, representing 10.001% of total voting rights at 
Multimedia’s general meetings. 
 
On 19 January 2009, the clients of BZ WBK AIB Asset Management S.A. had in aggregate 15,759,077 shares 
deposited on their accounts held under account management agreements, constituting 9.99% of the Company’s 
share capital. The shares entitled their holders to 15,759,077 voting rights, representing 9.99% of total voting 
rights at Multimedia’s general meetings. 
 
BZ WBK AIB Asset Management S.A. also notified the Company that BZ WBK AIB Towarzystwo Funduszy 
Inwestycyjnych S.A. with its registered office in Poznań (“TFI”), acting pursuant to Art. 46.1.1) of the Act of 27 May 
2004 on Investment Funds, commissioned BZ WBK AIB Asset Management S.A. to manage investment portfolios 
of investment funds of which TFI is a representative body (“the Funds”). Hence, if the Funds should come to hold 
Multimedia shares, BZ WBK AIB Asset Management S.A. is obliged to make an appropriate disclosure. 
 
 
8. Statement of Changes in Ownership of Multimedia Polska S.A.'s Shares or Rights to Shares 

(Options) Held by Members of the Management Board and the Supervisory Board, According to 
Information available to Multimedia Polska S.A. in the Period from the Submission of the 
Previous Quarterly Financial Report to the Date of this Quarterly Report 

 
8.1. Management Board 

 
The information provided below regarding the number of shares held by the President of the Management Board 
is based on information provided by him in accordance with Art. 160.1 of the Act on trading in financial 
instruments. 
 
Name As at  

30 Sept 2008 
As at 

31 Dec 2008 
As at 

25 Feb 2009 
Andrzej Rogowski – 
President 1,505,888(1) 1,505,888(1) 1,505,888(1) 

 
(1) Includes 670,870 shares held indirectly through a subsidiary, Kalberri Limited. 
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8.2. Supervisory Board 

 
Name As at  

30 Sept 2008 
As at 

31 Dec 2008 
As at 

25 Feb 2009 
Tomasz Ulatowski 5.238.289(1)(2) 5.238.289(1)(2) 5.238.289(1)(2) 
Ygal Ozechov 5.211.847(3) 5.211.847(3) 5.211.847(3) 
 
(1) Indirectly through an American company YTD, LLC, headquartered in Wilmington, Delaware, USA, in which 

Mr. Tomasz Ulatowski and related entities have a 50% interest and which has a 100% interest in M2 Investments 
Limited headquartered in Nicosia, Cyprus, which holds 5,211,847 Multimedia shares. 

(2) Directly 26,442 shares of Multimedia Polska S.A. 
(3) Indirectly through an American company YTD, LLC, headquartered in Wilmington, Delaware, USA, in which Mr. Ygal 

Ozechov and related entities have a 50% interest and which has a 100% interest in M2 Investments Limited 
headquartered in Nicosia, Cyprus, which holds 5,211,847 Multimedia shares. 

 
The Company is not aware of any other member of the Supervisory Board holding shares of Multimedia Polska 
S.A. or any shares of the subsidiaries of Multimedia Group. This information is provided based on the fact that the 
Company has not received any information from any Supervisory Board member regarding any acquisition of 
shares in accordance with Art. 160.1 of the Act on trading in financial instruments. 
 
 
9. Information on Guarantees or Loan Collaterals Given by the Company or Its Subsidiaries to Other 

Entity or Its Subsidiary, where the Amount of the Guarantee or Collateral Accounts for 10% or 
more of the Company’s Equity 

 
Subject to information specified in point 2.4.2 and 2.4.3, in the fourth quarter 2008, neither the Company nor any 
of its subsidiaries gave loan collaterals or guarantees to any other entity or subsidiary where the amount of the 
collateral or guarantee would account for 10% or more of Multimedia Polska’s equity. 
 
 
10. Events after the Balance Sheet Date 
 
As at the date of this quarterly report, no events had occurred since the balance sheet date that were not, but 
should have been disclosed in the books of account for the period in question. 
 

10.1. Creation of Reserve Fund Designated to Share Repurchase 
 
Detailed information regarding the creation of the reserve fund designated for the purpose of repurchasing own 
shares is provided in point 2.3.2.2. 
 

10.2. Cancellation of Treasury Shares 
 
Acting pursuant to Art. 359.2 of the Commercial Companies Code and § 8 of the Company’s Statutes, on 
19 January 2009 the Extraordinary General Meeting passed Resolution no. 7 concerning the cancellation of 
4,510,317 (four million, five hundred and ten thousand, three hundred and seventeen) ordinary bearer shares of 
Multimedia Polska S.A. with a nominal value of PLN 1.00 (one zloty) each, bearing securities code ISIN: 
PLMLMDP00015 that the Company acquired with the shareholders’ consent for the total acquisition value of PLN 
39,299,991.94 (thirty nine million, two hundred and ninety nine thousand, nine hundred and ninety one zloty and 
ninety four groszy) in connection with the execution of the share buy-back programme aimed at future 
cancellation of the shares and reduction of the share capital in accordance with and in execution of resolution no. 
4 of the Extraordinary General Meeting of 11 December 2007. 
 
The reduction of the Company’s share capital which results from the cancellation of the treasury shares will be 
effected by amending the statutes, without following the convocation procedure described in Art. 456.1 of the 
Commercial Companies Code, as the shareholders’ remuneration due from the shares that have been cancelled 
had been paid from an amount which could be designated for distribution in accordance with Art. 348.1 of the 
Commercial Companies Code. 
 
The cancellation of treasury shares will become effective upon registration of the reduction of the share capital by 
the Court. 
 

10.3. Share Capital Reduction 
 
In connection with the adoption by the General Meeting of 19 January 2009 of Resolution no. 7 concerning the 
cancellation of Company shares, the Extraordinary General Meeting, pursuant to Resolution no. 8 reduced the 
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Company’s share capital from PLN 157,700,000 (one hundred and fifty seven million, seven hundred thousand) to 
PLN 153,189,683 (one hundred and fifty three million, one hundred and eighty nine thousand, six hundred and 
eighty three zloty), i.e. by PLN 4,510,317 (four million, five hundred and ten thousand, three hundred and 
seventeen zloty) by cancelling 4,510,317 ordinary bearer shares of Multimedia Polska S.A. with a nominal value 
of PLN 1.00 (one zloty) each, described in detail in resolution no. 7 of this General Meeting. The purpose of the 
share capital reduction was to carry out the resolution concerning the cancellation of treasury shares adopted by 
the same General Meeting, i.e. to adjust the amount of the Company’s share capital to the number of Company 
shares that will remain after 4,510,317 ordinary bearer shares have been cancelled. 
 

10.4. Amendments to the Statutes of Multimedia Polska S.A. 
 
In connection with the adoption on 19 January 2009 of resolution no. 8 on the reduction of the Company’s share 
capital, the Extraordinary General Meeting amended § 6 of the Statutes of Multimedia Polska S.A. so as to read 
as follows: 
 
“The Company’s share capital shall amount to PLN 153,189,683 (one hundred and fifty three million, one hundred 
and eighty nine thousand, six hundred and eighty three zloty) and shall be divided into 153,189,683 (one hundred 
and fifty three million, one hundred and eighty nine thousand, six hundred and eighty three) ordinary bearer 
shares with the nominal value of PLN 1.00 (one) each.” 
 
Also pursuant to the Resolution referred to above, the Extraordinary General Meeting authorised the Supervisory 
Board to draw up a consolidated text of the Statutes, which was approved by the Supervisory Board in a written 
ballot on 30 January 2009. 
 
The amendments introduced by the Resolution will take effect upon their registration with the National Court 
Register (KRS). 
 

10.5. Reducing Interest in the Share Capital of Multimedia Polska S.A. Below the 10% Threshold 
of Total Vote 

 
Detailed information regarding the reduction of interest in the share capital of Multimedia Polska S.A. below the 
10% threshold of total vote is provided in point 7.2. 
 

10.6. New Credit Agreements—Overdraft Facility 
 
On 27 January 2009, Multimedia concluded an agreement with Bank Polska Kasa Opieki Spółka Akcyjna (the 
“Bank”) setting forth general terms and conditions of credit financing which entitles Multimedia to apply to the 
Bank for loans for corporate customers. 
 
In execution of the aforementioned frame agreement, pursuant to a detailed agreement dated 27 January 2009, 
the Bank provided Multimedia with an overdraft facility in the form of a renewable credit line totalling PLN 
15,000,000. The facility was granted for a period of 12 months. The following are pledged as security for the 
facility: a power of attorney from Multimedia to the Bank to dispose of the Company’s checking account and 
Multimedia’s declaration of voluntary submission to enforcement of judgements up to PLN 22,500,000. The facility 
bears a floating rate of interest based on Wibor for 1 month deposits plus a margin of 1.7% p.a. 
 
Furthermore, pursuant to the above-mentioned agreement, in order to provide additional collateral for the senior 
credit facility dated 7 September 2005 (see point 2.4.1), the Company agreed to set up mortgages registered in 
favour of each of the lenders in the mortgage books set up for the Company’s specific real estate property other 
than the real property already mortgaged. 
 

10.7. Amended Loan Agreement between Multimedia Polska S.A. and Multimedia Polska – 
Południe S.A. – Annex no. 3 

 
On 28 January 2009, pursuant to Annex No. 3 to the aforementioned Agreement, the loan amount was increased 
by PLN 2,500,000, i.e. from PLN 27,500,000 to PLN 30,000,000, provided however that interest on the increased 
loan amount referred to in §4 of the Agreement will accrue from the date on which the amount is transferred to the 
Borrower’s bank account. The other provisions of the Agreement remained unchanged. 
 

10.8. Company Share Option Plan 
 

10.8.1 Share Repurchase 
 
On 30 January 2009, Multimedia Polska S.A. (“the Company”, “Multimedia”), acting pursuant to Art. 363.1.2 of the 
commercial companies code and resolution no. 5 of the Extraordinary General Meeting of the Company dated 
19 January 2009, Multimedia acquired 861,000 (eight hundred and sixty one thousand) treasury shares in a block 
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transaction for a total consideration of PLN 6,328,350 during a trading session at the Warsaw Stock Exchange 
(Giełda Papierów Wartościowych S.A.). The price per share was PLN 7.35. 
 
The 861,000 shares with a nominal value of PLN 1 each represent a 0.55% interest in the Company’s share 
capital. The shares carry 861,000 votes, which represent 0.55% of the total vote at Multimedia’s general 
meetings. 
 
The Company acquired own shares in order to offer them for purchase by the Company employees in execution 
of the Company’s share option plan. The share option plan, which the Company began implementing in February 
2009, as described in more detail in point 10.8.2, replaced the share option plan described in the Company’s 
report for the three and twelve months ended 31 December 2007. The share option plan described in the 
Company’s report for the three and twelve months ended 31 December 2007 had not been implemented. 
 

10.8.2 Terms and Conditions of the Company Share Option Plan 
 
On 11 February 2009, the Management Board of Multimedia Polska S.A.—acting under the authorisation granted 
by the Extraordinary General Meeting in resolution no. 5 dated 19 January 2009—passed resolution no. 5/2009 
setting forth the conditions of offering shares to Company employees (Share Option Plan). 
 
The goal of the Plan is to provide additional incentive for Key Employees by granting eligible ones a premium 
(henceforth the “Option”) which should depend on the degree of involvement in the Company’s development. The 
Plan will be executed by offering Multimedia shares to Key Employees in 2009, and subsequently in 2010. 
 
The Management Option Plan will be effected as follows: 
 

1. Key Company Employees will be eligible for participation in the Management Option Plan in a given 
year. 

2. In cooperation with the Supervisory Board, the President of the Management Board will draw up a list 
of persons to whom options will be granted and the number of shares that will be available for 
purchase by them (the “Eligible Persons”). The list of Eligible Persons will be drawn up no later than by 
26 February 2009 in the case of Tranche I and by 15 January 2010 in the case of Tranche II. In 
cooperation with the Supervisory Board, the Management Board may amend the list of Persons 
Eligible to participate in the Management Option Plan. If a Company Management Board Member 
should become an Eligible Person, then whether the options are to be granted and the number of 
shares that may be purchased by that person will be determined by the Company Supervisory Board. 
In this case, in an agreement between a Management Board Member and the Company, the 
Company shall be represented by the Supervisory Board. 

3. The number of Eligible Persons shall not be greater than 35 people. 
4. Eligible Persons will be entitled to purchase in aggregate no more than 861,000 (eight hundred and 

sixty one thousand) Multimedia treasury shares with a nominal value of PLN 1 (one zloty) each, on the 
basis of Offers made to Eligible Persons. 

5. Shares will be sold to Eligible Persons at a price not higher than PLN 3 per share. This limit will remain 
unchanged throughout the period of the Management Option Plan. 

6. Shares available for purchase by Eligible Persons will be divided into two tranches. 
7. Tranche I will be realised on or before 5 March 2009. Tranche II will be realised on or before 30 

January 2010. 
8. Shares constituting Tranche I that have not been purchased by Eligible Persons may be moved to 

Tranche II. The decision to move the shares shall be made by the Management Board after 
consultations with the Company Supervisory Board on or before 31 December 2009. When making 
the decision regarding the transfer of shares from Tranche I to Tranche II, the Management Board, in 
cooperation with the Supervisory Board, may at the same time modify the list of Eligible Persons. 

9. Eligible Persons will be given an option to exercise their right to receive a loan in order to acquire the 
shares. The repayment of the loan will be secured in such a way that the funds equivalent to the loan 
amount with interest accrued thereon received by an Eligible Person as a result of his/her disposal of 
shares will be in the first instance transferred to the Company by the brokerage house keeping the 
securities account of the given Eligible Person. 

10. The execution of the Management Option Plan shall begin on the day on which the offer is made to 
Eligible Persons to acquire shares and shall end on the date on which the share pool available for 
purchase by Eligible Persons is exhausted. 

11. The rights of Eligible Persons existing in connection with the execution of the Management Option 
Plan shall expire for reasons specified in Offers made to Eligible Persons. 
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11. Management’s Comments regarding Previously Published Financial Forecasts 
 
The Group does not publish forecasts of financial results. 
 
 
12. Factors which May Affect the Group’s Operations in the Following Quarter and Beyond 
 

12.1. The Warsaw Project 
 
In Q3 2007, the Management Board of Multimedia Polska decided to start operations in the Warsaw 
agglomeration. 
 
Management believes that high margins generated by cable operators in the Warsaw market, a large number of 
newly-constructed estates across the agglomeration and relatively weak competition in the market will provide a 
relatively fast return on investments. 
 
We have called up a new team to manage the Warsaw Project that has its own income and expenditure budget. 
Due to the specific conditions of the Warsaw market and the size of the project, the team has set up a new 
Region in the overall regional structure of Multimedia’s operations. 
 
The Warsaw project has been divided into three parts: 

1. construction of cable networks in new housing estates, where there is currently no competition from 
other cable operators, 

2. construction of cable networks in districts already covered by other operators, where competition is 
relatively weak, 

3. take-over of other operators operating in the Warsaw agglomeration. 
 
In the first phase of the project planned for the next 3-4 years, we are targeting construction or acquisition of 
networks passing by some 120,000 homes. The project’s budget of ca. PLN 85m makes the project an important 
element of the Company’s operations in the future, which may have a material impact on our future financial 
results. 
 
At this point, Mutimedia’s construction and acquisition activities are focused around a few Warsaw districts and 
involve the following: 

1. construction of networks covering 26,000 homes passed in the north west districts, of which ca. 20,000 
already completed; 

2. construction of 15,000 HPs in the north east districts, of which ca. 10,000 already completed; 
3. expansion of our backbone network in Warsaw to some 50 km in order to integrate it and deliver our full 

bundle of services to all homes passed by Multimedia’s access networks, of which 45 km already 
completed; 

4. initiating cooperation with key developers in the Warsaw market; 
5. construction of networks in the Southern districts covering some 20,000 homes passed, of which 9,000 

have already been completed; 
6. acquisition of networks from other operators, including assets, as a result of which we added 2,400 

homes passed from Margo-Sat in the fourth quarter of 2007. 
 
The construction of the first Multimedia Customer Service Centre in Warsaw has been completed alongside the 
head-end which enables us to provide the full package of television, internet, telephony and DTV to a few 
hundred thousand households in Warsaw. The official opening of both sites took place in May 2008. 
 

12.2. Digital Television 
 
We expect our cable television revenues to increase in the coming quarters as a result of systematic expansion of 
digital television and value added services, such as VOD, into further cable locations. Our digital television system 
is a High Definition solution (1080i), first of the kind offered over cable networks in Poland. Each STB has a two-
way IP communication path which will be used to provide interactive television services in the future. Digital 
television is currently available to some 680,000 homes passed. The roll out of VOD is the first such venture in 
the Polish cable TV market, considerably reinforcing the position of Multimedia’s digital platform against other 
operators’ competitive offerings. 
 

12.3. Foreign Currency Risk 
 
The functional and reporting currency of the Group is Polish zloty. The Group’s revenues are expressed in zloty, 
while a part of the Group’s operating expenses (programming costs) and capital expenditure is denominated in 
currencies other than zloty, specifically US dollars and euro. The Group does not have any foreign currency 
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options, or any other foreign currency financial instruments, and is unable to predict future exchange rate 
fluctuations. Future exchange rate fluctuations may impact the Group’s financial results either positively – in case 
of appreciation of the zloty, or negatively – in case of its depreciation. 
 
 
13. Foreign Exchange Rates 
 
The table “Selected Financial Information” contains items of the income statement and the cash flow statement for 
12 months ended 31 December 2008 and 31 December 2007, and items of the balance sheet as at 31 December 
2008 and 31 December 2007 translated using the following EUR/PLN exchange rates: 
 
 31 December 2008 31 December 2007 
Balance sheet(1) 4.1724 3.5820 
Income statement, cash flow statement(2) 3.5129 3.7845 
 
(1) Average exchange rate published by the National Bank of Poland for the given day. 
(2) Average of average daily exchange rates for the reference period. 
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I CONDENSED INTERIM INCOME STATEMENT 
 
 

  Three months 
ended 

Twelve months 
ended 

Three months 
ended 

Twelve months 
ended 

  December 31, 
2008 

December 31,  
2008 

December 31, 
2007 

December 31,  
2007 

     
Subscriber-generated and inter-operator revenues 106 563 399 620 92 228 343 206 

Other sales revenue 5 441 20 273 (15 914) 11 883 
Sales revenue 112 004 419 893 76 314 355 089 

Depreciation and amortization 28 041 103 265 19 747 81 822 
Materials 3 803 13 179 3 473 11 190 
External services 39 523 142 976 25 410 141 902 
Taxes and charges 3 995 14 305 3 605 13 294 
Payroll 13 886 54 886 24 448 43 340 
Other employee benefits 2 007 8 014 1 990 5 977 
Other expenses 762 3 116 704 2 514 
Value of goods and materials sold                  (8)             76            182           282 

Operating expenses 92 009 339 817 79 559 300 321 
Profit/(loss) on sales 19 995 80 076 (3 245) 54 768 

Other operating income 1 765 3 578 8 051 35 504 
Other operating expenses            1 552       4 051         6 776       35 102 

Operating profit 20 208 79 603 (1 970) 55 170 
Finance income 3 007 34 739 4 473 13 813 
Finance costs        10 058     31 497         7 129       29 309 

Profit/(loss) before tax 13 157 82 845 (4 626) 39 674 
Income tax expense        3 705    13 658       (5 083)       4 397 

Net profit/(loss)        9 452      69 187             457     35 277 
Earnings per share based on consolidated net profit 0,07 0,35 0,19 0,46 
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II CONDENSED INTERIM BALANCE SHEET 
 
 
  December 31, 2008 December 31, 2007 
ASSETS   

Non-current assets   
Property, plant and equipment 576 368 467 068  
Goodwill 83 269 79 997  
Intangible assets 31 048 25 134  
Financial assets 189 150 189 163  
Non-current receivables 1 111 843  
Prepayments and deferred costs        286           463  
 881 232 762 668  

Current assets    
Inventories 4 828 3 821  
Income tax receivables 2 278 6 604  
Trade and other receivables 62 376 78 256  
Financial assets 7 369 27 726 
SWAP - - 
Prepayments and deferred costs 2 282 1 366 

Cash and cash equivalents         21 331    163 201  
 100 464 280 974  

TOTAL ASSETS      981 696   1 043 642  
EQUITY AND LIABILITIES    

Share capital 157 700 157 700  
Share premium 38 620 237 154  
Own shares (39 222) (4 386) 
Other reserve capitals 266 434 66 057  
Retained earnings      74 035        40 042  

Total equity 497 567 496 567  
Non-current liabilities    

Interest-bearing loans and borrowings, finance leases 228 021 307 657  
Provisions 121 118  
Other non-current liabilities - 5 
Deferred income 1 426 1 531 
Deferred income tax liabilities      4 971       6 066  

 234 539 315 377  

Current liabilities    

Trade and other payables 94 737 99 412  
Interest-bearing loans and borrowings, other 123 138 100 051  
Accruals 14 247                                     12 902  
Deferred income 16 842 18 937  
Provisions        626             396  

 249 590 231 698  
Total liabilities     484 129        547 075  

TOTAL EQUITY AND LIABILITIES      981 696    1 043 642  
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III CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY 
 

 Share capital Share premium Own shares Other reserve capital Retained earnings Total 
       
       

At January 1, 2008 157 700 237 154 (4 386) 66 057 40 042 496 567 

Profit/(loss) from valuation of available-for-sale financial assets                           -                            -                            -                            -                            -                            -  

Profit/(loss) from valuation of cash flows hedges                           -                            -                            -                            -                            -                            -  
Exchange rate differences                           -                            -                            -                            -                            -                            -  
Deferred tax                           -                            -                            -                            -                            -                            -  

Income/(costs) for the period recognized directly in equity after deferred tax                           -                            -                            -                            -                            -                            -  
Merger adjustments - - - - 9 9 
Profit/(loss) for the period - - - - 69 187 69 187 
       

Total income/costs for the period                           -                            -                            -                            -  69 196 69 196 
        
Issue of shares                           -                            -                            -                            -                            -                            -  
Costs of issue of shares - 116 - - - 116 
Options for shares                           -                            -                            -  490                           -  490 
Redemption of own shares                           -                            -  (34 836) (69)                           -  (34 905) 
Purchase of minority interest                           -                            -                            -  -                           -  - 
Distribution of prior years profit                           -                            -                            -  1 306 (35 203) (33 897) 
Other additions/disposals - (198 650) - 198 650 - - 

At December 31, 2008 157 700 38 620 (39 222) 266 434 74 035 497 567 
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 Share capital Share premium Own shares Other reserve capital Retained earnings Total 
       

At January 1, 2007 157 700  237 154 -  21 379 49 098 465 331 

Profit/(loss) from valuation of available-for-sale financial assets                       -                        -                        -                        -                        -                        -  

Profit/(loss) from valuation of cash flows hedges                       -                        -                        -                        -                        -                        -  
Exchange rate differences                       -                        -                        -                        -                        -                        -  
Deferred tax                       -                        -                        -                        -                        -                        -  

Income/(costs) for the period recognized directly in equity after deferred tax                       -                        -                        -                        -                        -                        -  

Merger adjustments - - - - 4 4 
Profit/(loss) for the period - - - - 35 203  35 203 
       
Total income/costs for the period                       -                        -                        -                        -  35 207  35 207 
        
Issue of shares -  -                        -                        -                        -  -  
Costs of issue of shares                       -                        -                        -                        -                        -                        -  
Redemption of own shares                       -                        -  (4 386)                    (9)                        -  (4 395) 
Options for shares                       -                        -                        -  424                       -                       424  
Revenue/costs recognized directly in owners equity                       -                        -                        -  -  -  - 
Distribution of prior years profit - - - 44 263 (44 263) - 

       
At December 31, 2007 157 700  237 154                        (4 386)  66 057 40 042 496 567 
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IV CONDENSED INTERIM CASH-FLOW STATEMENT 

 
 

  
Twelve months ended Twelve months ended 

  December 31, 2008 December 31, 2007 
Cash flows from operating activities   

Profit/(loss) before tax 82 845 39 674 
Adjustments for: 86 688 126 080 

Depreciation and amortization 103 265 81 822 
Interest and dividends, net (2 344) 20 562 
Foreign exchange gains/(losses) (1 770) (162) 
Gain/(loss) from investing activities (8) (32) 
Change in inventories 123 156 
Change in trade and other receivables 16 432 (23 697) 

Change in current payables except bank loans 
(14 696) 31 895 

Change in accruals and prepayments (1 593) 18 327 
Change in provisions 233 (93) 
Income tax paid (14 753) (6 422) 
Other adjustments 1 799 3 724 

Net cash flows from operating activities    169 533         165 754 
Cash flows from investing activities   

Proceeds from sale of property, plant and equipment and intangibles 
20 389 44 949 

Purchase of property, plant and equipment and intangibles 
(230 479) (223 472) 

Acquisition of subsidiary, net of cash acquired 
- (16 250) 

Interest received 333 - 
Repayment of loans granted 20 177 13 276 
Granting of loans (88) - 
Gain from the disposal of debentures 26 382 - 
Other 1 932 (1 523)-2 

Net cash flows from investing activities     (161 354)       (181 497) 
Cash flows from financing activities   

Redemption of own shares (34 905) - 
Proceeds from issue of shares - (4 386) 
Payment of finance lease liabilities (46) (85) 
Proceeds from loans/borrowings 27 500 20 
Repayment of loans and borrowings (81 936) (125 051) 
Dividends paid to equity holders of the parent (33 897) - 
Interest and fees paid (28 673) (25 271) 

Net cash flow from financing activities    (151 957)      (154 773) 
Net change in cash and cash equivalents (143 778) (170 516) 

Cash and cash equivalents at the beginning of the period 163 179 333 695  
Profit/(loss) on valuation of cash in foreign currencies 1 930 - 
Cash and cash equivalents at the end of the period 21 331 163 179 

 

                                                 
2 In order to bring these data to full compability, the cost of interest paid on SWAP contracts in 2007 was reclassified from financing activities to investing 
activities. 


